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Directors‟ Report 

Directors 

Your directors present their report together with the financial report of South Sydney Junior Rugby League 
Club Limited (the company) and the consolidated financial report of the consolidated entity being the 
company and its controlled Entities for the year ended 30 June 2011 and the auditor‟s report thereon. 

The directors of the company in office at any time during or since the end of the financial year are: 

Name and 
Qualifications 

Age Qualifications, Experience, Special Responsibilities and Period 
of Directorship 

   
Keith McCraw 55 Director for 5 years, 7 months 

Chairman of Board of Directors 
President of South Sydney Junior Rugby League Club Limited 
President of South Sydney District Junior Rugby Football League Limited 
Director of South Juniors Sporting Association Limited 
Director of SSJ Developments Pty Limited 
Vice President - Eastern Suburbs Metropolitan Zone - Clubs NSW 
Patron of one Intra Club 
 

Stephen Fisher 61 Director for 14 years, 2 months 
Deputy Chairman of Board of Directors 
Director of South Sydney District Junior Rugby Football League Limited 
Director of South Juniors Sporting Association Limited 
Director of SSJ Developments Pty Ltd 
Director of Camden Valley Golf Resort 
Representative of Narellan Properties Partnership 
Patron of six Intra Clubs 
 

Ron Ellison 83 Director for 11 years, 8 months 
Director of South Sydney District Junior Rugby Football League Limited 
Director of South Sydney Junior League Bowling Club Limited 
Director of South Juniors Sporting Association Limited 
Director of SSJ Developments Pty Ltd 
Patron of three Intra Clubs 
Resigned 22 November 2010 
 

Joe Vizzone LLB 
FANZCN 

55 Director for 10 years, 7 months 
Director of South Sydney Junior League Bowling Club Limited 
Director of South Juniors Sporting Association Limited 
Director of SSJ Developments Pty Ltd 
Patron of two Intra Clubs 
 

Brian Lane JP 71 Director for 8 years, 7 months 
Director of South Sydney Junior League Bowling Club Limited 
Director of South Juniors Sporting Association Limited 
Director of SSJ Developments Pty Ltd 
Patron of eight Intra Clubs 
 

Peter Ramsay 68 Director for 8 years, 7 months 
Director of South Juniors Sporting Association Limited 
Director of SSJ Developments Pty Ltd 
Patron of three Intra Clubs 
 

Garry Clark 51 Director for 4 years, 7 months 
Director of South Sydney Junior League Bowling Club Limited 
Director of South Juniors Sporting Association Limited 
Director of SSJ Developments Pty Ltd 
Director of South Sydney District Junior Rugby Football League Limited 
Patron of one Intra Club 



South Sydney Junior Rugby League Club Limited and its Controlled Entities 

 2 

Directors‟ Report (continued) 

Directors (continued) 

Spyro Spyrou 67 Appointed 22 November 2010 
Director of South Sydney District Junior Rugby Football League Limited 
Director of South Sydney Junior League Bowling Club Limited 
Patron of three Intra Clubs 
 

Directors‟ meetings 

The number of directors‟ meetings including meetings of committees of directors and number of meetings 
attended by each of the directors of the company during the financial year are: 

 

Director 

Number of 

Meetings Attended 

Number of 

Meetings Held * 

   

Keith McCraw 11 13 

Stephen Fisher 13 13 

Garry Clark 13 13 

Ron Ellison (resigned 22/11/2010) 4 6 

Joe Vizzone  13 13 

Brian Lane  13 13 

Peter Ramsay 13 13 

Spyro Spyrou (appointed 22/11/2010) 7 7 
 

* Number of meetings held during the time the director held office during the year. 

Membership 

The company is a company limited by guarantee and is without share capital.  The number of members as at 
30 June 2011 and the comparison with last year is as follows: 

 2011  2010 
    

Ordinary 14,036  15,036 

Associate 23,209  22,213 

Life 6  6 

Foundation 28  28 

Honorary (35 years or more) 6,559  6,213 

    

    

 43,838  43,496 

    

 

Members‟ limited liability 

In accordance with the Constitution of the company, every member of the company undertakes to contribute 
an amount limited to $20 per member in the event of the winding up of the company during the time that 
he/she is a member or within one year thereafter. 
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Directors‟ Report (continued) 

Operating result 

The consolidated net loss from ordinary activities before tax for the year amounted to $3,050,000 compared 
with a loss of $2,141,000 for the prior year.  This resulted after charging $4,709,000 for depreciation and 
amortisation (2010: $5,158,000), $1,660,000 for impairment of financial assets (2010: $Nil), $38,000 for 
share of loss in Narellan Properties Pty Ltd (2010: $80,000), $2,593,000 for grants paid (2010: $2,686,000), 
$691,000 for finance costs (2010: $608,000), and before charging $36,000 (2010: credit of $230,000) for 
income tax. 

Objectives 

Short term 
 
Providing for members and guests a social sporting club with all the usual facilities of a club and to assist 
generally in the promotion and propagation of junior sports. 
 

Long term 
 
To sustain our position as the leading provider of social entertainment in Eastern Sydney to ensure our long 
term support of junior sports and the wider community in that region and beyond. 
 

Strategy for achieving the objectives 

Principal strategies include: 
 
1. Maximising advantage from our property holdings, 
2. Maximising advantage from marketing opportunities, 
3. Offering a broad range of entertainment offerings, and 
4. Maintaining high customer service standards. 
 

Principal activities 

The principal activities of the consolidated entity during the year have continued to be the operator of a 
licensed social club and the propagation and promotion of sporting activities and project management, 
construction and property development. 

How these activities assist in achieving the objectives 

The activities assist in generating revenue to fund sporting activities and the promotion and propagation of 
junior sports. 

Events subsequent to reporting date 

There are no matters or circumstances that have arisen since the end of the financial year that have 
significantly affected or may significantly affect the operations of the company, the results of those 
operations or the state of affairs of the company in future financial years. 

Performance measurement and key performance indicator 

Performance is assessed regularly against relevant internal and industry benchmarks enabling assessment 
as to whether strategic initiatives have been effective in achieving company short and long term objectives. 
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Directors‟ Report (continued) 

Auditor‟s independence declaration 

A copy of the auditor‟s independence declaration as required under Section 307C of the Corporations Act 
2001 is set out on page 5. 
 
 
 
 
 
Signed in accordance with a resolution of the directors. 
 
 
 
 
Dated at Kingsford this 17th day of October 2011. 
 
 
 
 
 
 
 
 
 
Keith McCraw 
Director 
 
 
 
 



South Sydney Junior Rugby League Club Limited and its Controlled Entities 

Tel: 61 2 9251 4100  |  Fax: 61 2 9240 9821 | www.pkf.com.au 

PKF  | ABN 83 236 985 726 

Level 10, 1 Margaret Street  |  Sydney  |  New South Wales 2000  |  Australia 

The PKF East Coast Practice is a member of the PKF International Limited network of legally independent member firms. The PKF East Coast Practice is also a member of the PKF 
Australia Limited national network of legally independent firms each trading as PKF. PKF East Coast Practice has offices in NSW, Victoria and Brisbane. PKF East Coast Practice 
does not accept responsibility or liability for the actions or inactions on the part of any other individual member firm or firms. 

Liability limited by a scheme approved under Professional Standards Legislation 

 5 

Auditor‟s Independence Declaration 
 
 
 
 
 
 
As lead auditor for the audit of South Sydney Junior Rugby League Club Limited and its Controlled Entities 
for the year ended 30 June 2011, I declare that to the best of my knowledge and belief there have been: 
 
(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation 

to the audit; and 
 
(b) no contraventions of any applicable code of professional conduct in relation to the audit. 
 
This declaration is in respect to South Sydney Junior Rugby League Club Limited and the entities it 
controlled during the year. 
 

 
 
PKF 
 

 
 
Paul Cheeseman 
Partner 
 
 
 
17 October 2011 
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Independent Audit Report 
 
 
 

To the members of South Sydney Junior Rugby League Club Limited and its Controlled Entities 

Report on the Financial Report 

We have audited the accompanying financial report of South Sydney Junior Rugby League Club Limited and 
its Controlled Entities, which comprises the statement of financial position as at 30 June 2011, the statement 
of comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, notes comprising a summary of significant accounting policies and other explanatory information, and 
the directors‟ declaration.

 

Directors’ Responsibility for the Financial Report 
 

The directors of the company are responsible for the preparation of the financial report that gives a true and 

fair view in accordance with Australian Accounting Standards - Reduced Disclosure Requirements and the 

Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the 

preparation of the financial report that is free from material misstatement, whether due to fraud or error.   

 
Auditor’s Responsibility  

Our responsibility is to express an opinion on the financial report based on our audit.  We conducted our 
audit in accordance with Australian Auditing Standards. Those standards require that we comply with 
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain 
reasonable assurance about whether the financial report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial report. The procedures selected depend on the auditor‟s judgement, including the assessment of 
the risks of material misstatement of the financial report, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity‟s preparation of the financial report 
that gives a true and fair view in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity‟s internal control.  An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates made by the directors, as well as evaluating the overall presentation of the financial 
report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Independence
 

In conducting our audit, we have complied with the independence requirements of the Corporations Act 
2001.  
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Independent Audit Report (continued) 
 

Auditor’s Opinion  

In our opinion:  
 
the financial report of South Sydney Junior Rugby League Club Limited and its Controlled Entities is in 
accordance with the Corporations Act 2001, including:  
 
(i) giving a true and fair view of the entity‟s financial position as at 30 June 2011 and of its performance 

for the year ended on that date; and  
 
(ii) complying with Australian Accounting Standards - Reduced Disclosure Requirements and the 

Corporations Regulations 2001. 
 
 

 
 
PKF 
 

 
 
Paul Cheeseman 
Partner 
 
 
  
17 October 2011 
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Directors‟ Declaration 
 
 
 
 
 
In the directors' opinion: 
 

¶ the attached financial statements and notes thereto comply with the Corporations Act 2001, the 
Australian Accounting Standards - Reduced Disclosure Requirements, the Corporations Regulations 
2001 and other mandatory professional reporting requirements; 

 

¶ the attached financial statements and notes thereto give a true and fair view of the company's financial 
position as at 30 June 2011 and of its performance for the financial year ended on that date; and 
 

¶ there are reasonable grounds to believe that the company will be able to pay its debts as and when they 
become due and payable. 

 
 
Signed in accordance with a resolution of the directors. 
 
 
Dated at Kingsford this 17th day of October 2011. 
 
 
 
 
 
 
 
 
 
Keith McCraw 
Director 
 



South Sydney Junior Rugby League Club Limited and its Controlled Entities 

 9 

Statement of Comprehensive Income 
For the Year Ended 30 June 2011 
 

 Note 2011  2010 

  $’000  $’000 

Revenue from continuing operations     

     

Sale of goods  6,756  6,346 

     

Rendering of services  36,455  35,830 

     

Other revenue  1,358  1,185 

     

     

Total revenue from continuing operations 2 44,569  43,361 

     

     

Expenses     

Cost of sales  (3,045)  (2,791) 

Employee benefits expense  (13,960)  (13,128) 

Entertainment, marketing and promotional costs  (3,902)  (4,175) 

Poker machine taxes  (9,916)  (9,595) 

Occupancy expenses  (5,345)  (5,438) 

Sponsorship expenses  (110)  (176) 

Other expenses from ordinary activities  (1,648)  (1,655) 

     

     

  (37,926)  (36,958) 

     

Earnings before depreciation and amortisation expenses, finance 

costs, impairments, losses on disposal, partnership distribution, 

and grants paid  6,643  6,403 

     

Loss on disposal of non current assets  (2)  (12) 

Share of loss – Narellan Properties  (38)  (80) 

Depreciation and amortisation  (4,709)  (5,158) 

Impairment of financial assets  (1,660)  - 

Finance costs  (691)  (608) 

Grants paid  (2,593)  (2,686) 

     

     

Loss before income tax expense 3 (3,050)  (2,141) 

     

Income tax (expense)/benefit  4(a) (36)  230 

     

     

Loss from continuing operations after income tax expense  17 (3,086)  (1,911) 

     

Other comprehensive income  -  - 

     

     

Total comprehensive loss for the year   (3,086)  (1,911) 

     

 
The Statement of Comprehensive Income should be read in conjunction with the accompanying notes set 
out on pages 13 to 44. 
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Statement of Financial Position 
As at 30 June 2011 
 

 Note 2011  2010 
  $’000  $’000 
ASSETS     
     
Current Assets     
Cash and cash equivalents 5 5,647  4,868 
Trade and other receivables 6 456  532 
Inventories 8 6,085  5,994 
Current tax asset 4(b) -  62 
Other assets 9 312  298 
     
     
Total Current Assets  12,500  11,754 
     
     
Non-Current Assets     
Trade and other receivables 6 -  250 
Financial assets 7 -  1,246 
Property, plant and equipment 10 33,958  36,196 
Intangibles 11 852  - 
Investment property 12 497  514 
Deferred tax assets 4(c) 980  1,017 
     
     
Total Non-Current Assets  36,287  39,223 
     
     
Total Assets  48,787  50,977 
     
     
LIABILITIES     
     
Current Liabilities     
Trade and other payables 13 2,177  1,984 
Financial liabilities 14 906  462 
Employee benefits 15 1,410  2,038 
Other current liabilities 16 354  349 
     
     
Total Current Liabilities  4,847  4,833 
     
     
Non-Current Liabilities     
Financial liabilities 14 8,935  9,842 
Employee benefits 15 1,116  323 
Other non-current liabilities 16 316  313 
     
     
Total Non-Current Liabilities  10,367  10,478 
     
     
Total Liabilities  15,214  15,311 
     
     
Net Assets  33,573  35,666 
     
     
Members’ Funds     
Retained profits 17 29,628  32,714 
Asset revaluation reserve 18 2,952  2,952 
Amalgamation reserve 19 993  - 
     
     
Total Members’ Funds  33,573  35,666 
     

 
The Statement of Financial Position should be read in conjunction with the accompanying notes set out on 
pages 13 to 44. 
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Statement of Changes in Equity 
For the Year Ended 30 June 2011 
 
 

 

   Asset      

 Retained  Revaluation  Amalgamation  Total 

 Earnings  Reserve  Reserve  Equity 

        

Balance at 1 July 2009 34,625  2,952  -  37,577 

        

Net profit/(loss) for the year (1,911)  -  -  (1,911) 

        

Other comprehensive income 

for the year 

 

-  - 

  

- 

  

- 

        

        

Total comprehensive income 

for the year 

 

(1,911)  - 

  

- 

  

(1,911) 

        

        

Balance at 30 June 2010 32,714  2,952  -  35,666 

        

        

Net profit/(loss) for the year (3,086)  -  -  (3,086) 

        

Other comprehensive income 

for the year 

 

-  - 

  

- 

  

- 

        

        

Total comprehensive income 

for the year 

 

(3,086)  - 

  

- 

  

(3,086) 

        

Transactions with owners in 

their capacity as owners: 

 

  

    

        

Gain on amalgamation -  -  993  993 

        

Balance at 30 June 2011 29,628  2,952  993  33,573 

        

 
 
The Statement of Changes in Equity should be read in conjunction with the accompanying notes set out on 
pages 13 to 44. 
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Statement of Cash Flows 
For the Year Ended 30 June 2011 
 
 
 

 Note 2011  2010 
  $’000  $’000 
Cash Flows From Operating Activities     

Receipts from customers  44,619  46,393 

Payments to suppliers and employees  (39,541)  (42,403) 

Interest received  351  230 

Interest paid  (691)  (608) 

Rent received  1,082  955 

Grants paid  (2,593)  (2,686) 

Income taxes paid  -  (46) 

Income taxes refund  62  - 
     
     

Net cash inflow from operating activities  3,289  1,835 
     
     
Cash Flows From Investing Activities     

Proceeds from sale of property, plant and equipment  22  91 

Payment for property, plant and equipment  (2,101)  (601) 

Capital contributions to Narellan Properties Partnership   (216)  (170) 

Loans provided to Camden Valley Golf Resort   (35)  - 

Redemption of investments  -  624 

Cash received on amalgamation  304  - 
     
     
Net cash (outflow)/inflow from investing activities  (2,026)  (56) 
     

Cash Flows From Financing Activities     
     

Proceeds from finance leases  997  - 

Finance lease payments  (881)  (506) 

Repayment of commercial bill facility  (600)  (1,100) 
     
     
Net cash outflow from finance activities  (484)  (1,606) 
     
     

Net increase in cash and cash equivalents  779  173 
     
Cash and cash equivalents at the beginning of the 

financial year  4,868  4,695 
     
     
Cash and cash equivalents at the end of the financial 

year 5 5,647  4,868 
     

 
 
 
 
 
 
 
 
The Statement of Cash Flows should be read in conjunction with the accompanying notes set out on pages 
13 to 44. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 

1 Summary of Significant Accounting Policies 

The principal accounting policies adopted in the preparation of the financial statements are set out 
below.  These policies have been consistently applied to all the years presented, unless otherwise 
stated. 
 
Basis of preparation 

These general purpose financial statements have been prepared in accordance with Australian 
Accounting Standards - Reduced Disclosure Requirements and Interpretations issued by the 
Australian Accounting Standards Board ('AASB') and the Corporations Act 2001.  These financial 
statements do not comply with International Financial Reporting Standards as issued by the 
International Accounting Standards Board ('IASB'). 
 
Historical cost convention 

The financial statements have been prepared under the historical cost convention. 
 
Items included in the financial statements are measured using the currency of the primary economic 
environment in which the entity operates („the functional currency'). 
 
The financial statements are presented in Australian dollars, which is the company's functional and 
presentation currency. 
 

(a) New, revised or amending Accounting Standards and Interpretations adopted  
 
The company has adopted all of the new, revised or amending Accounting Standards and 
Interpretations issued by the Australian Accounting Standards Board ('AASB') that are mandatory for 
the current reporting period. 
 
The company has early adopted AASB 1053 'Application of Tiers of Australian Accounting Standards' 
and AASB 2010-02 'Amendments to Australian Accounting Standards arising from Reduced 
Disclosure Requirements'.  No other new, revised or amending Accounting Standards or 
Interpretations that are not yet mandatory have been early adopted. 
 
Any significant impact on the accounting policies of the company from the adoption of these 
Accounting Standards and Interpretations are disclosed in the relevant accounting policy. 
 
The adoption of these Accounting Standards and Interpretations did not have any impact on the 
financial performance or position of the company.  The following Accounting Standards and 
Interpretations are most relevant to the company: 
 
AASB 1053 Application of Tiers of Australian Accounting Standards 

The company has early adopted AASB 1053 from 1 July 2009.  This standard establishes a differential 
financial reporting framework consisting of two Tiers of reporting requirements for preparing general 
purpose financial statements, being Tier 1 Australian Accounting Standards and Tier 2 Australian 
Accounting Standards - ·Reduced Disclosure Requirements.  The company being classed as Tier 2 
continues to apply the full recognition and measurements requirements of Australian Accounting 
Standards with substantially reduced disclosure in accordance with AASB 2010-2. 
 
AASB 2010-2 Amendments to Australian Accounting Standards arising from Reduced Disclosure 
Requirements  

The company has early adopted AASB 2010-2 from 1 July 2009.  These amendments make 
numerous modifications to a range of Australian Accounting Standards and Interpretations, to 
introduce reduced disclosure requirements to the pronouncements for application by certain types of 
entities in preparing general purpose financial statements.  The adoption of these amendments has 
significantly reduced the company's disclosure requirements. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

1 Summary of Significant Accounting Policies (continued) 

(a) New, revised or amending Accounting Standards and Interpretations adopted 
(continued) 
 
AASB 2009-5 Amendments to Australian Accounting Standards arising from the Annual Improvements 
Project 

The company has applied AASB 2009-5 amendments from 1 July 2010.  The amendments result in 
some accounting changes for presentation, recognition or measurement purposes, while some 
amendments that relate to terminology and editorial changes had no or minimal effect on accounting.  
The main changes were:  
 
AASB 101 'Presentation of Financial Statements'·- classification is not affected by the terms of a 
liability that could be settled by the issuance of equity instruments at the option of the counterparty;  
 
AASB 107 'Statement of Cash Flows' - only expenditure that results in a recognised asset can be 
classified as a cash flow from investing activities; 
 
AASB 117 'Leases' - removal of specific guidance on classifying land as a lease;  
 
AASB 118 'Revenue' - provides additional guidance to determine whether an entity is acting as a 
principal or agent; and  
 

 (b) Going Concern 

The financial report has been prepared on a going concern basis, which contemplates continuity of 
normal trading activities and the realisation of assets and settlement of liabilities in the normal course 
of business.   

(c) Principles of Consolidation 

A controlled entity is any entity controlled by South Sydney Junior Rugby League Club Limited.  
Control exists where South Sydney Junior Rugby League Club Limited has the ability to dominate the 
decision making in relation to the financial and operating policies of another entity so that the other 
entity operates with South Sydney Junior Rugby League Club Limited to achieve the objectives of 
South Sydney Junior Rugby League Club Limited.  A list of controlled entities is contained within Note 
20 to the financial statements. 

All inter-company balances and transactions between entities in the consolidated entity including any 
unrealised profits or losses have been eliminated on consolidation.  

Where controlled entities have entered or left the consolidated entity during the year, their operating 
results have been included from the date control was obtained or until the date control ceased. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

1 Summary of Significant Accounting Policies (continued) 

(d) Revenue Recognition – Note 2 

Revenues are recognised at fair value of the consideration received or receivable net of the amount of 
goods and services tax (GST) payable to the taxation authority.  Exchanges of goods or services of 
the same nature and value without any cash consideration are not recognised as revenues. 

Sale of Goods 

Revenue from the sale of goods comprises revenue earned from the provision of food, beverage and 
other goods and is recognised (net of rebates, returns, discounts and other allowances) on the point or 
delivery as this corresponds to the transfer of significant risks and rewards of ownership of the goods. 

Rendering of Services 

Revenue from rendering services comprises revenue from gaming facilities together with other 
services to members and other patrons of the club and is recognised when the services are provided. 

Interest Revenue 

Interest revenue is recognised using the effective interest rate method, which, for floating rate financial 
assets is the rate inherent in the instrument. 

Land Development 

Revenue is recognised when the risk and rewards have been transferred and the entity retains neither 
continuing managerial involvement to the degree usually associated with ownership nor effective 
control over the units sold. 

Sale of Property, Plant and Equipment 

The gain or loss on disposal is calculated as the difference between the carrying amount of the asset 
at the time of disposal and the net proceeds on disposal (including incidental costs) and is recognised 
as revenue at the date control of the asset passes to the buyer. 

(e) Goods and Services Tax 

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), 
except where the amount of GST incurred is not recoverable from the Australian Taxation Office.  In 
these circumstances, the GST is recognised as part of the cost of acquisition of the asset or as part of 
an item of the expense. 

Receivables and payables in the Statement of Financial Position are shown inclusive of GST. 

The net amount of GST recoverable from, or payable to, the Australian Taxation Office is included as 
a current asset or liability in the Statement of Financial Position. 

Cash flows are included in the Cash Flow Statement on a gross basis, except for the GST component 
of investing and financing activities, which is disclosed as operating cash flows. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

1 Summary of Significant Accounting Policies (continued) 

(f) Income Tax – Note 4 

The charge for current income tax expense is based on the profit for the year adjusted for any non-
assessable or disallowed items.  It is calculated using the tax rates that have been enacted or are 
substantially enacted by the Statement of Financial Position date. 

Deferred tax is accounted for using the comprehensive Statement of Financial Position liability method 
whereby: 

º The tax consequences of recovering (settling) all assets (liabilities) are reflected in the financial 
statements; 

º Current and deferred tax is recognised as income or expense except to the extent that the tax 
relates to equity items or to a business combination; 

º A deferred tax asset is recognised to the extent that it is probable that future taxable profit will 
be available to realise the asset; 

º Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the 
period when the asset is realised or the liability settled. 

(g) Impairment of Assets 

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for 
impairment.  Assets that are subject to amortisation are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount may not be recoverable.  An impairment 
loss is recognised for the amount by which the assets‟ carrying amount exceeds its recoverable 
amount.  The recoverable amount is the higher of an assets‟ fair value less costs to sell and value in 
use.  For the purposes of assessing impairment, assets are grouped at the lowest levels for which 
there are separately identifiable cash flows (cash generating units). 

(h) Cash and Cash Equivalents - Note 5 

Cash and cash equivalents include cash on hand and at bank and short term deposits at call, net of 
outstanding bank overdrafts. 

(i) Trade and Other Receivables – Note 6 

Trade debtors and other receivables represent the principal amounts due at balance date plus accrued 
interest and less, where applicable, any unearned income and provisions for doubtful accounts. 

(j) Inventories – Note 8 

Inventories are measured at the lower of cost and net realisable value.  Costs have been assigned to 
inventory quantities on hand at balance date using the weighted average basis. 

Land held for resale is stated at the lower of cost and net realisable value. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

1 Summary of Significant Accounting Policies (continued) 

(k) Leased Assets 

Leases under which the company assumes substantially all the risks and benefits incidental to the 
ownership of the assets but not the legal ownership are classified as finance leases.  Other leases are 
classified as operating leases. 

Finance Leases – Note 14 

A lease asset and a lease liability are recorded at their fair value at the inception of the lease or, if 
lower at the present value of the minimum lease payments.   

Lease liabilities are reduced by repayments of principal.  The interest components of the lease 
payments are expensed.  Contingent rentals are expensed as incurred. 

Operating Leases 

Payments made under operating leases are expensed on a straight-line basis over the term of the 
lease, except where an alternative basis is more representative of the pattern of benefits to be derived 
from the leased property. 

(l) Financial Assets – Note 7 

The consolidated entity classifies its financial assets in the following categories: financial assets at fair 
value through profit or loss, loans and receivables, held-to-maturity investments, and available-for-sale 
financial assets.  The classification depends on the purpose for which the investments were acquired.  
Management determines the classification of its investments at initial recognition and re-evaluates this 
designation at each reporting date. 

(i) Financial assets at fair value through profit or loss 

Financial assets are classified as Fair Value through Profit and Loss when the financial asset is either 
held for trading or it is designated as at Fair Value through Profit or Loss. 
 
A financial asset is classified as held for trading if: 
 
º it has been acquired principally for the purpose of selling it in the near term; or 
 
º on initial recognition it is part of a portfolio of identified financial instruments that the 

Company/Group manages together and has a recent actual pattern of short-term profit-taking; 
 
A financial asset other than a financial asset held for trading may be designated as at FVTPL upon 
initial recognition if: 
 
º such designation eliminates or significantly reduces a measurement or recognition 

inconsistency that would otherwise arise; or 
 
º the financial asset forms part of a group of financial assets or financial liabilities or both, which is 

managed and its performance is evaluated on a fair value basis, in accordance with the 
company‟s /Group's documented risk management or investment strategy, and information 
about the grouping is provided internally on that basis.  

 
Financial assets at FVTPL are stated at fair value, with any gains or losses arising on remeasurement 
recognised in profit or loss 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

1 Summary of Significant Accounting Policies (continued) 

(l) Financial Assets – Note 7 (continued) 

(ii) Loans and receivables 
 

Trade receivables, loans and other receivables are non-derivative financial assets with fixed or 
determinable payments that are not quoted in an active market.  Loans and receivables are measured 
at amortised cost using the effective interest method less any impairment.  They arise when the 
company provides money, goods or services directly to a debtor with no intention of selling the 
receivable.  They are included in current assets, except for those with maturities greater than 12 
months after the Statement of Financial Position date which are classified as non-current assets.  
Loans and receivables are included in receivables in the Statement of Financial Position (Note 6). 

 
(iii) Held-to-maturity investments 
 

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments 
and fixed maturity dates that the group has the positive intent and ability to hold to maturity. Held-to-
maturity investments are measured at amortised cost using the effective interest method less any 
impairment, with revenue recognised on an effective yield basis.  
 

(iv) Available-for-sale financial assets 
 

Available for sale financial assets are non-derivative financial assets that are either not capable of 
being classified into other categories of financial assets due to their nature or they are designated as 
such by management. They comprise investments in the equity of other entities where there is neither 
a fixed maturity nor fixed or determinable payments. 

 
All financial assets are recognised on trade date where the purchase or sale of a financial asset is 
under a contract whose terms require delivery of the financial asset within the timeframe established 
by the market concerned, and are initially measured at fair value, plus transaction costs, except for 
those financial assets classified as at fair value through profit or loss, which are initially measured at 
fair value. 

 
Financial assets are derecognised when the right to receive cash flows from the financial assets have 
expired or have been transferred and the company has transferred substantially all the risks and 
rewards of ownership. 
 
Available-for-sale financial assets and financial assets at fair value through profit and loss are 
subsequently carried at fair value.  Loans and receivables and held-to-maturity investments are 
carried at amortised cost using the effective interest method.  Realised and unrealised gains and 
losses arising from changes in the fair value of the “financial assets at fair value through profit or loss” 
category are included in the Statement of Comprehensive Income in the period in which they arise.  
Unrealised gains and losses arising from changes in the fair value of non monetary securities 
classified as available-for sale are recognised in equity in the available-for-sale investments 
revaluation reserve.  When securities classified as available-for-sale are sold or impaired, the 
accumulated fair value adjustments are included in the Statement of Comprehensive Income as gains 
and losses from investment securities. 

The fair values of quoted investments are based on current bid prices.  If the market for a financial 
asset is not active (and for unlisted securities) the company establishes fair value by using valuation 
techniques.  These include reference to the fair values of recent arm‟s length transactions, involving 
the same instruments or other instruments that are substantially the same, discounted cash flow 
analysis and option pricing models refined to reflect the issuer‟s specific circumstances. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

1 Summary of Significant Accounting Policies (continued) 

(l) Financial Assets – Note 7 (continued) 

(iv) Available-for-sale financial assets (continued) 
 

The company assesses at each balance date whether there is objective evidence that a financial 
asset or group of financial assets is impaired.  In the case of equity securities classified as available-
for-sale, a significant or prolonged decline in the fair value of a security below its cost is considered in 
determining whether the security is impaired.  If any such evidence exists for available-for-sale 
financial assets, the cumulative loss – measured as the difference between the acquisition cost and 
the current fair value, less any impairment loss on that financial asset previously recognised in profit 
and loss – is removed from equity and recognised in the Statement of Comprehensive Income.  
Impairment losses recognised in the Statement of Comprehensive Income on equity instruments are 
not reversed through the Statement of Comprehensive Income. 

(m) Fair Value Estimation 

The fair value of financial assets and financial liabilities must be estimated for recognition and 
measurement or for disclosure purposes. 

The fair value of financial instruments traded in active markets such as trading and available-for-sale 
securities is based on quoted market prices at the Statement of Financial Position date.  The quoted 
market price used for financial assets held by the company is the current bid price; the appropriate 
quoted market price for financial liabilities is the current ask price. 

(n) Property, Plant and Equipment – Note 10 

All property, plant and equipment is stated at historical cost less depreciation.  Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 

Subsequent costs are included in the assets‟ carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to 
the group and the cost of the item can be measured reliably.  All other repairs and maintenance are 
charged to the Statement of Comprehensive Income during the financial period in which they are 
incurred. 

Any revaluation increase arising on the revaluation of such land and buildings is recognised in other 
comprehensive income, except to the extent that it reverses a revaluation decrease for the same asset 
previously recognised in profit or loss, in which case the increase is credited to profit or loss to the 
extent of the decrease previously expensed.  A decrease in the carrying amount arising on the 
revaluation of such land and buildings is recognised in profit or loss to the extent that It exceeds the 
balance, if any, held in the properties revaluation reserve relating to a previous revaluation of that 
asset. 

 
The depreciable amount of all fixed assets including buildings and capitalised lease assets, but 
excluding freehold land, is depreciated using the straight line/ diminishing value methods to allocate 
their cost or revalued amounts, net of their residual values, over their estimated useful lives, as 
follows: 
 

 2011 2010 
   
Buildings 10 - 40 years 10 - 40 years 
Machinery 3-20 years 3-20 years 
Vehicles 5 years 5 years 
Furniture, fittings and equipment 5-10 years 5-10 years 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

1 Summary of Significant Accounting Policies (continued) 

(n) Property, Plant and Equipment – Note 10 (continued) 

The assets‟ residual values and useful lives are reviewed, and adjusted if appropriate, at each 
Statement of Financial Position date. 

An asset‟s carrying amount is written down immediately to its recoverable amount if the asset‟s 
carrying amount is greater than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with carrying amount.  These 
are included in the Statement of Comprehensive Income.  When revalued assets are sold, it is 
company policy to transfer the amounts included in other reserves with respect to those assets to 
retained earnings. 
 

(o) Investment Property – Note 12 

Investment property, principally comprising freehold buildings, is held for long-term rental yields and is 
not occupied by the company.  Investment property is carried at historical cost less depreciation value. 
 

(p) Trade and Other Payables – Note 13 

These amounts represent liabilities for goods and services provided to the company prior to the end of 
the financial year which are unpaid.  The amounts are unsecured and are usually paid within 30 days 
of recognition. 
 

(q) Financial Liabilities – Note 14 

Borrowings are initially recognised at fair value, net of transaction costs incurred.  Borrowings are 
subsequently measured at amortised cost.  Any difference between the proceeds (net of transaction 
costs) and the redemption amount is recognised in the Statement of Comprehensive Income over the 
period of borrowings using the effective interest method. 

Borrowings are classified as non-current liabilities unless the company has an unconditional right to 
defer settlement of the liability for at least 12 months after the Statement of Financial Position date. 
 

(r) Employee Benefits – Note 15 

Wages and Salaries, Annual Leave and Sick Leave 

Liabilities for wages and salaries, including non-monetary benefits, annual leave, accumulating sick 
leave and Roster day off expected to be settled within 12 months of the reporting date are recognised 
in employee benefits with respect to employees‟ services up to the reporting date and are measured at 
the amounts expected to be paid when the liabilities are settled.  Liabilities for non-accumulating sick 
leave are recognised when the leave is taken and measured at the rates paid or payable. 

Roster Day Off 

The provision for employee benefits relating to additional hours worked on roster days off is estimated 
to be made at a maximum of 72 hours per employee depending upon there eligibility over a period of 
12 months. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

1 Summary of Significant Accounting Policies (continued) 

(r) Employee Benefits – Note 15 (continued) 

Long Service Leave 

The provision for employee benefits relating to long service leave represents the present value of the 
estimated future cash outflows to be made resulting from employees‟ services provided to reporting 
date. 

The provision is calculated using expected future increases in wage and salary rates including related 
on-costs and expected settlement dates based on turnover history and is discounted using the market 
yields on national government bonds at reporting date which most closely match the terms of maturity 
with the expected timing of cash flows. The unwinding of the discount is treated as long service leave 
expense. 

Superannuation Plan  

The company contributes to several defined contribution superannuation plans.  Contributions are 
recognised as an expense as they are made.  The company has no legal or constructive obligation to 
fund any deficit. 

(s) Rounding of Amounts 

The consolidated entity and the parent entity have applied the relief available under ASIC Class Order 
98/0100 and accordingly, amounts in the financial statements and directors‟ report have been rounded 
to the nearest $1,000. 

(t) Comparative Information 

Comparative figures have been adjusted to conform with changes in presentation for the current 
financial year. 

(u) Customer Loyalty Program 

The company operates a loyalty program where customers accumulated points for dollars spent.  The 
award points are recognised as a separately identifiable component of the initial sale transaction, by 
allocating the fair value of the consideration received between the award points and the other 
components of the sale that the award points are recognised at their fair value.  Revenue from the 
award points is recognised when the points are redeemed.  The amount of revenue is based on the 
number of points redeemed relative to the total number expected to be redeemed. 

(v) Intangible Assets 

 Poker Machine Entitlements 
 
 Poker machine entitlements are not amortised. Instead, poker machine entitlements are tested 
 annually for impairment annually and more frequently if events or changes in circumstances indicate 
 that it might be impaired, and are carried at cost less accumulated impairment losses.  
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

2 Revenue from Continuing Operations 

 2011  2010 
 $’000  $’000 
Operating Activities    

    

Sale of Goods Revenue     

Bar sales 3,296  3,228 

Catering sales 3,460  3,118 

    

    

 6,756  6,346 

    

    

Rendering of Services Revenue    

Poker machines – net clearances 33,778  33,154 

Fitness Centre income 893  813 

Members‟ subscriptions 341  330 

Entertainment and promotions 772  848 

Commission received 409  363 

Sundry income 262  322 

    

    

 36,455  35,830 

    

    
Other Revenues    

Interest received 276  230 

Rent received 1,082  955 

    

    

Total other revenue 1,358  1,185 

    

    
Total revenue from continuing operations 44,569  43,361 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 
 

3 Expenses 
 

 2011  2010 
 $’000  $’000 

Loss before income tax includes the following specific 
expenses:    

    

Finance costs    

Bank loans and overdraft 561  531 

Finance lease charges 130  77 

    

    

 691  608 

    

    

Rental expense relating to operating leases    
Rental lease payments 42  47 
    

    
Depreciation and Amortisation    
Building 1,500  1,500 
Plant and equipment 1,789  1,899 
Investment property 19  19 
Poker machines 456  1,158 
Leased poker machines – amortisation 945  582 
    

    
Total depreciation and amortisation 4,709  5,158 
    

    
Net expense from movement in the provision for:    
Employee benefits 165  168 
    
    

    
Net loss on disposal of property, plant and equipment 2  12 
    

    
Impairment of financial assets    
Impairment of Narellan Properties investment 1,209  - 
Impairment of other receivables 451  - 

    
Total impairment losses 1,660   
    

    
Share of loss – Narellan Properties 38  80 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

3 Expenses (continued) 

 2011  2010 
 %  % 

Key Performance Indicators    

    

Bar    

Gross profit percentage 61  62 

Wages to sales percentage 47  46 

    

Catering    

Gross profit percentage 54  55 

Wages to sales percentage 47  47 

    

Wages and salaries – percentage of total revenue 24  23 

    

EBITDAG percentage (Before Narellan distribution, loss on 

disposal and impairment) 14  15 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

4 Income Tax 

(a) Income Tax Expense 

The Income Tax Assessment Act, 1997 (amended) provides that under the concept of mutuality clubs 
are only liable for income tax on income derived from non-members and from outside entities. 

 2011  2010 
 $’000  $’000 
The amount set aside for income tax in the Statement of 

Comprehensive Income has been calculated as follows:    

    

Proportion of income attributable to non-members 6,842  7,093 

    

Less: Proportion of expenses attributable to non-members (6,374)  (6,693) 

    

    

 468  400 

Add: Other taxable income 985  951 

    

    

 1,453  1,351 

Less: Other deductible expenses (1,338)  (1,351) 

    

    

Net income subject to tax 115  - 

    

    

Income tax applicable to above at tax rate of 30% 35  - 

Income tax losses utilised  (35)  - 

Decrease/(increase) in deferred tax asset 36  (291) 

Over provision -  61 

    

    

Income tax expense/(benefit) attributable to operating profit 36  (230) 

    

 

(b) Current Tax Assets 

Movements during the year:    

    

Balance at beginning of year (62)  (77) 

Under/(over) provision -  61 

Income tax paid -  (46) 

Income tax refund 62  - 

    

    

 -  (62) 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

4 Income Tax (continued) 

(c) Deferred Tax Assets 
 2011  2010 
 $’000  $’000 
    

The balance comprises temporary differences attributable to:    

Amounts recognised in profit or loss    

Employee benefits 317  328 

WDV Property, plant and equipment 71  54 

Tax losses, including prior year adjustments 592  635 

    

    

Net Deferred Tax Assets 980  1,017 

    

    

Movements    

Opening balance 1,017  726 

(Debited)/credited to the Statement of Comprehensive Income (36)  291 

    

    

Closing balance 980  1,017 

    

 
These benefits will only be obtained if: 

i) the company derives future assessable income of a nature and of an amount sufficient to 
enable the benefit to be realised, 

ii) the company continues to comply with the conditions for deductibility imposed by law, and 

iii) no changes in tax legislation adversely affect the company in realising the benefit. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

5 Cash and Cash Equivalents 

Reconciliation of Cash 

Cash as at the end of the financial year as shown in the Statement of Cash Flows is reconciled to the 
related items in the Statement of Financial Position as follows:  

 2011  2010 
 $’000  $’000 
    

Cash and cash equivalents 5,647  4,868 

    

    

6 Trade and Other Receivables 

Current    

    

Trade debtors 129  77 

Interest receivable 39  114 

Other receivables 188  41 

Souths Seniors receivable 100  100 

    

 456  332 

    

    

Camden Valley Golf Resort 235  200 

Narellan Properties 216  - 

Provision for impairment (451)  - 

    

 -  200 

    

    

 456  532 

    

Non-Current    

    

Amounts receivable from:    

    

Other party (at cost)    

Souths Seniors -  100 

Other related party (at cost)    

Maroubra RSL Club Limited -  150 

    

    

 -  250 

    

    
 
Note 
Current trade and other receivables are non-interest bearing loans and generally on 30-day terms. 
Non-current trade and term receivables are assessed for recoverability based on the underlying terms 
of the contract.  A provision for impairment is recognised when there is objective evidence that an 
individual trade or term receivable is impaired. These amounts have been included in the other 
expenses item. 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

7 Financial Assets 

 2011  2010 
 $’000  $’000 
    

Non-Current    

    
    

Investments accounted for using the equity method: 

Narellan Properties Partnership 
   

Capital account 2,657  2,657 

Current account (1,448)  (1,411) 

    

Provision for impairment (1,209)   

    

    

 -  1,246 

    

Note - $2m was repaid by Narellan Properties in 2010.  

 

8 Inventories 
   

Food, beverage and sundry stocks – at cost 387  296 

Land and WIP – at cost – (see note below)  5,698  5,698 

    

    

 6,085  5,994 

    

 

Note – South Sydney Junior Development Pty Limited has entered into an agreement with The 

Kontrol Group Pty Ltd on 19 April 2010 to develop the land at 15-18 the Esplanade, Botany and 

construct improvements upon the land. The project involves design and construction of 29 

residential units and basement car parking. South Sydney Junior Development Pty Limited will 

mortgage the property to a Lender to enable The Kontrol Group Pty Limited to raise 

development and construction funding 

    

9 Other Assets 
   

Current    

    

Prepayments 312  298 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

10 Property, Plant and Equipment 

 2011  2010 
 $’000  $’000 
    

Freehold land    

At cost 1,645  1,645 

    

    

Buildings    

At cost 43,327  43,327 

Accumulated depreciation (18,075)  (16,575) 

    

    

 25,252  26,752 

    

    

Total Land and Buildings 26,897  28,397 

    

    

Poker machines    

At cost 8,936  8,220 

Accumulated depreciation (8,256)  (7,928) 

    

    

 680  292 

    

    

Leased Poker Machines    

At cost 3,236  2,259 

Accumulated amortisation (1,780)  (835) 

    

    

 1,456  1,424 

    

    

Plant and equipment     

At cost 22,283  21,673 

Accumulated depreciation (17,358)  (15,590) 

    

    

 4,925  6,083 

    

    

Total property, plant and equipment net book value 33,958  36,196 

    

 

Valuation 

An independent valuation of land and buildings, which has not been recognised in the financial 
statements, was carried out on the 12th of April 2011 by Global Valuation Services Pty Limited and the 
fair value of the land and buildings at the date was determined to be $73,950,000.  The basis for 
valuation of land and buildings is fair market value based on existing use.   
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

10 Property, Plant and Equipment (continued) 

 

 2011  2010 
 $’000  $’000 

Reconciliations    

    

Movements in Carrying Amounts    

    

Movements in the carrying amounts for each class of property, 

plant and equipment between the beginning and the end of the 

current financial year are set out below:  

   

    

    

Buildings    

Carrying amount at beginning of year 26,752  28,252 

Depreciation expense (1,500)  (1,500) 

    

    

Carrying amount at end of year 25,252  26,752 

    

    

Poker Machines    

Carrying amount at beginning of year 292  1,332 

Additions 844  22 

Depreciation expenses (456)  (1,158) 

Transfer from plant and equipment -  96 

    

    

 680  292 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

10 Property, Plant and Equipment (continued) 

 2011  2010 
 $’000  $’000 

Reconciliations (continued)    

    

Leased Poker Machines    

Carrying amount at beginning of year 1,424  1,017 

Additions 977  989 

Amortisation expense (945)  (582) 

    

    

 1,456  1,424 

    

    

Plant and Equipment    

Carrying amount at beginning of year 6,083  7,602 

Additions 656  579 

Disposals (25)  (103) 

Depreciation expense (1,789)  (1,899) 

Transfer to poker machines -  (96) 

    

    

Carrying amount at end of year 4,925  6,083 

    

    
 
The following are core properties: 
 
1) 558A - 580  Anzac Parade Kingsford 
2) 15 Edgehill Ave, Botany 
3) 251-323 Greens Rd, Lower Portland 
4) The Mariner - 11 Memorial Drive, Forster 
5) Sundowner - Cnr. West & Lake Sts, Forster 
6) The Entrance - Cnr. Victoria & Torrens Ave 
 
The following are non-core properties: 
 
1) 9 Wallace St, Kingsford 
2) 15-18 The Esplanade, Botany 
3) 3 Victoria Avenue, The Entrance 
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Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

11 Intangibles  

 2011  2010 
 $’000  $’000 

    

Intangibles    

Poker Machine Entitlements     

Fair value 852  - 

    

 
 
 Indefinite useful life 
  

Poker machine entitlements are administrated by the state government and restrict the number of 
poker machines that can be installed by license club holder. The entitlements which may be 
transferred or acquired and sold do not have an expiration date and are therefore deemed to have an 
indefinite useful life. Poker machine entitlements are internally generated and therefore are only 
recognised when acquired and are valued at cost.  
 
Impairment test for poker machine entitlements 
 
At the end of the reporting period the company assessed the recoverable amount of poker machine 
entitlements based on fair market value. The fair market value was in excess of the carrying value and 
accordingly no impairment losses were recognised.  

12 Investment Property at Cost 

 2011  2010 
 $’000  $’000 
Freeland land and buildings    

At cost 669  669 

Accumulated depreciation (172)  (155) 

    

    

 497  514 

    

Movements in Carrying Amounts    

    

Movements in the carrying amounts for each class of property, 

plant and equipment between the beginning and the end of the 

current financial year are set out below:  

   

    

Freehold Land and Buildings    

Carrying amount at beginning of year 516  533 

Depreciation expense (19)  (19) 

    

    

Carrying amount at end of year 497  514 
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For the Year Ended 30 June 2011 (continued) 
 
(a) Amounts recognised in profit and loss for investment property 

Rental income 24  23 

    

 
(b) Valuation Basis 

The company obtains independent valuations of its investment properties from time to time.  At the 
end of each reporting period, the directors update their assessment of the fair value of each property 
taking into account amounts for which the properties could be exchanged between willing parties in an 
arm‟s length transaction, based on current prices in an active market for similar properties in the same 
location and condition and subject to similar leases.  An independent assessment made by Global 
Valuation Services Pty Ltd on 12 April 2011 resulted in a valuation of land and buildings at $910,000.  
The directors have determined this to be a negotiable basis of the fair value as at 30 June 2011.  As 
land and buildings are recorded at cost the valuation has not been brought to account. 
 

(c) Leasing Arrangements 

The investment property is leased to tenants under short term operating leases with rentals payable 
monthly. 

13 Trade and Other Payables 

Current    

Trade creditors 823  642 

GST payable 247  231 

Other creditors and accruals 1,107  1,111 

    

    

 2,177  1,984 
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For the Year Ended 30 June 2011 (continued) 

14 Financial Liabilities 

 2011  2010 
 $’000  $’000 
Current    

Secured    

Finance lease liabilities 906  462 

    

    

 906  462 

    

    

Non-Current    

Secured    

Finance lease liabilities 635  942 

Bill Acceptance facility 8,300  8,900 

    

    

 8,935  9,842 

    

    

Financing Arrangements    

    

The company has access to the following lines of credit:    

    

Total facilities available:    

Bill acceptance facility 10,000  10,000 

Business vantage visa credit card 100  100 

Master asset finance line 2,000  2,000 

    

    

 12,100  12,100 

    

    

Facilities utilised at reporting date:    

Bill acceptance facility 8,300  8,900 

Business vantage visa credit card 13  41 

Master asset finance line 1,513  896 

    

    

 9,826  9,837 

    

    

Bill Acceptance Facility 

The bill acceptance facility is a revolving line of credit subject to an annual review and no principal 
repayments until 30 November 2011 provided the company achieves set bank covenants. 

Loan covenants 

There were no breaches of loan covenants at any time during the year. 

Security 

The bill facility is secured by a registered first mortgage over the commercial property located at 558a 
Anzac Parade, Kingsford NSW 2032 and fixed and floating charges over the assets of the company to 
the extent of $8,300,000 (2010: $8,900,000).   
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For the Year Ended 30 June 2011 (continued) 

14 Financial Liabilities (continued) 

Financing Arrangements (continued) 

The carrying amount of the pledged assets is as follows: 

 2011  2010 
 $’000  $’000 
    

Freehold land 1,645  1,645 

Buildings 25,252  26,752 

Plant and equipment 4,952  6,375 

    

    

 31,849  34,772 

    

    

Fair Value    

    

The carrying amounts and fair values of interest bearing liabilities 

at balance date are: 

   

    

On-Statement of Financial Position    

Non-traded financial liabilities    

Bills payable 8,300  8,900 

Lease liabilities 1,540  1,404 

    

    

 9,840  10,304 

    

    

15 Employee Benefits 
 

    
    
Aggregate liability for employee benefits including on-costs    

    

Current 1,410  2,038 

Non-current 1,116  323 

    

    

 2,526  2,361 
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15 Employee Benefits (continued) 

Superannuation Plans 

Contributions 

South Sydney Junior Rugby League Club Limited contributes to a number of superannuation funds on 
behalf of employees admitted as members to these funds.  All of these funds are accumulation funds 
and do not require an actuarial valuation to be performed. 
 
Given the nature of the accumulated fund schemes, the directors believe that the assets of both these 
funds are sufficient to satisfy all the benefits that would have vested in the fund in the event of 
termination of the fund or voluntary or compulsory termination of employment of each employee 
admitted as a member to the respective funds. The major funds to which the company contributes are 
as follows: 
 
South Sydney Junior Rugby League Club Limited – Group Superannuation Plan 
 
Employees are entitled to benefits on retirement, or death.  The superannuation plan provides benefits 
based on contributions made by both members and the employer, together with any accumulated 
interest on funds invested.  The South Sydney Junior Rugby League Club Limited also contributes to 
the plan, generally at the rate of twice the employee‟s contributions.  The contributions made by the 
club are not legally enforceable. 
 
Club Plus Superannuation Scheme 
 
All employees in the Club Industry are granted the right to join the Club Plus Superannuation Scheme.  
Employees joining the scheme are entitled to benefits on retirement, total and permanent disablement, 
or death.  Contributions by employees are voluntary and the club‟s contribution is a rate of 9% of 
ordinary earnings.  The contributions made by the club for members of the fund are legally 
enforceable. 

16 Other Liabilities 
 2011  2010 
 $’000  $’000 
    
Current    

    

Income received in advance 354  349 

    

    

Non-Current    

    

Income received in advance 316  313 

    

17 Retained Profits 
 

Retained profits at the beginning of year 32,714  34,625 

Net loss attributable to members of the company (3,086)  (1,911) 

    

    

Retained profits at the end of year 29,628  32,714 
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18 Asset Revaluation Reserve 
 2011  2010 
 $’000  $’000 
    

Balance at the beginning of the year 2,952  2,952 

Revaluation increment -  - 

    

    

Balance at the end of year 2,952  2,952 

    

 
The asset revaluation reserve is in relation to the $2,952,000 revaluation increment in the entity‟s 
share in the Narellan Properties partnership disclosed in Note 7. 

19 Amalgamation Reserve 
    
    
    

Balance at the beginning of the year -  - 

Gain on amalgamation of Maroubra RSL Club (see note 28) 993  - 

    

    

Balance at the end of year 993  - 

    

 

20 Commitments 

Non Cancellable Operating Lease Expense 
Commitments    

    

Future operating lease commitments not provided for in the 

financial statements and payable:    

Within one year 6  44 

One year or later and no later than five years -  6 

    

    

 6  50 

    

 

Donations    

Within one year 2,711  2,574 

One year or later and no later than five years 10,843  10,298 

    

    

 13,554  12,872 

    

The donation commitments are not contracted for, but are directors‟ estimates based on donations 
payments to the South Sydney District Junior Rugby Football League Limited and other parties in prior 
years. 
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20 Commitments (continued) 

 2011  2010 
 $’000  $’000 

    

Finance Lease Commitments    

    

Finance lease rental commitments are payable:    

Within one year 1,015  549 

One year or later and no later than five years 723  1,026 

    

    

 1,738  1,575 

Less: Future lease finance charges (197)  (171) 

    

    

Carrying amount of lease liabilities 1,541  1,404 

    

    

    
    
    

Finance Lease Commitments (continued)    

    

Lease liabilities provided for in the financial statements:    

    

Current 906  462 

Non-current 635  942 

    

    

 1,541  1,404 

    

 
The company leases poker machines under finance leases expiring from one to three years.  At the 
end of the lease term the company has the option to purchase the equipment at a price deemed to be 
a bargain purchase option.  The lease facility is secured against the assets purchased under this 
facility as disclosed in Note 10. 
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21 Investment in Subsidiaries 

 Interest 
 2011  2010 
 %  % 
    
Souths Juniors Sporting Association Limited 100  100 

Souths Juniors Sporting Association Limited is a company 

limited by guarantee and incorporated in Australia.    

    
SSJ Development Pty Limited 100  100 

    

SSJ Developments Pty Limited is a company limited by 

shares and incorporated in Australia.    

    

 2011  2010 
 $’000  $’000 
    
Contribution to net loss after income tax of the consolidated 
entity by:    
    
Souths Juniors Sporting Association Limited (12)  153 

SSJ Developments Pty Limited (56)  (65) 

South Sydney Junior Rugby League Club Limited (3,018)  (1,999) 

    

    

 (3,086)  (1,911) 

    

 

22 Contingent Liabilities 

 As per Note 8 under the terms of the agreement of Kontrol Group Pty Limited South Sydney Junior 
Development Pty Limited will mortgage the property to the Lender to enable Kontrol Group Pty Limited 
to raise development and construction funding. If Kontrol Group Pty Limited fails to carry out any of its 
obligations as required by the lender the security over the land mortgaged by South Sydney Junior 
Development Pty Limited may be called upon by the lender. 
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23 Mutuality Principle 

The company calculates its income in accordance with the mutuality principle which excludes from 
income, any amounts of subscriptions and contributions from members, and payments received from 
members for particular services provided by the club or association, eg. poker machines, bar and 
dining room service in the case of social clubs.  The Commissioner of Taxation accepts this method of 
calculating income as appropriate for recognised clubs and associations. 

Following the Full Federal Court decision in Coleambally Irrigation Mutual Co-operative Limited v FCT 
[2004] FCAFC 250, Tax Laws Amendment (2005 Measures No.6) Bill 2005 was tabled in Parliament 
on 7 December 2005 to amend the Income Tax Assessment Act 1997 to restore the long standing 
benefits of the mutuality principle to those non-profit organisations affected by the Coleambally 
decision. 

These amendments will ensure social clubs continue not to be taxed on receipts from contributions 
and payments received from members. 

24 Key Management Personnel Details 

(a) Directors 

The following persons were non-executive directors of the company during the financial year: 

Keith McCraw 
Stephen Fisher 
Ron Ellison (resigned 22 November 2010) 
Joe Vizzone LLB FANZCN 
Brian Lane 
Peter Ramsay 
Garry Clark 
Spyro Spyrou (appointed 22 November 2010) 

(b) Other Key Management Personnel  

The following persons also had authority and responsibility for planning, directing and controlling the 
activities of the company, directly or indirectly during the financial year: 

Name Position 
Geoffrey Knight Chief Executive Officer  
Paul Muir General Manager – Customer Service 
Ron Harder General Manager – Support Service 
Brendan Hauville Chief Financial Officer 
  

(c) Key Management Personnel Compensation 

 2011  2010 
 $  $ 
    

Benefits and payments made to the Directors and Other Key 

Management Personnel as mentioned in (a) and (b) above 1,339,152 

 

1,274,160 
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25 Related Parties 

Key Management Personnel 
 
Disclosures relating to key management personnel are set out in Note 23. 
 

Key Management Personnel and Directors‟ Transactions with the Company 
 
S Fisher and B Hauville are directors of the Rugby League Country Club Limited trading as Camden 
Valley Golf Resort.  At year end a loan with this company of $235,000 (2010: $200,000) was 
outstanding, bearing interest at 2.75% (2010: 2.75%) and repayable in 2011, as disclosed in Note 6. 
The total amount of this loan has been impaired at 30 June 2011.  
 
Joe Vizzone has charged $852 for the legal expenses provided to the club and its controlled entities 
during the year. 
 
S Fisher and B Hauville are also representatives of Narellan Properties.  The Club has a 18.2% (2010: 
16.7%) share of the partnership, as disclosed in Note 7.  
 
Close family members of Joe Vizzone, Director and Geoffrey Knight, Chief Executive Officer, paid 
deposits for purchases of lots in the SSJ Developments project. These deposits, and the terms of the 
pre-sale, were at market value and performed at arm's length.  
 

Wholly Owned Group 
 
The wholly-owned group consists of South Sydney Junior Rugby League Club Limited and its 
controlled entities Souths Juniors Sporting Association Limited and SSJ Developments Pty Limited. 
 
Transactions between South Sydney Junior Rugby League Club Limited and Souths Juniors Sporting 
Association Limited during the years consisted of loans advanced by South Sydney Junior Rugby 
League Club Limited. 
 
Aggregate amounts receivable from Souths Juniors Sporting Association Limited at balance date are: 
 

 2011  2010 
 $’000  $’000 
    

Non-current receivables 6,736  6,736 

Provision for doubtful debts (3,866)  (3,866) 

    

    

 2,870  2,870 

    

 
The amount receivable is repayable at call and bears no interest. 
 
Transactions between South Sydney Junior Rugby League Club Limited and SSJ Development Pty 
Ltd consisted of loans advanced by South Sydney Junior Rugby League Club Limited. 
 

    
    
    

Non-current receivables 5,990  5,940 
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25 Related Parties (continued) 

Other Related Parties 

(i) South Sydney District Junior Rugby Football League Limited 
 
The company's Memorandum and Articles of Association require four of the company's directors to be 
directors of South Sydney District Junior Rugby Football League Limited.  The company provides 
clerical and accounting assistance and office facilities to South Sydney District Junior Rugby Football 
League Limited for no charge and made donations to South Sydney District Junior Rugby Football 
League Limited of $2,000,000 (2010: $2,200,000) during the year. 
 
Audit and accounting fees are paid for by the company on behalf of South Sydney District Junior 
Rugby Football League Limited.  The value of these fees for the year ended 30 June 2011 was 
$12,700 (2010: $12,400).  
 
One motor vehicle was supplied for use by development officer of South Sydney District Junior Rugby 
Football League Limited.  The total cost of vehicles is $34,729 (ex GST).  All running costs of the 
vehicles are met by South Sydney District Junior Rugby Football League Limited. 
 
 

(ii) South Sydney Junior League Bowling Club Limited 
 
In the terms of an agreement between the company and South Sydney Junior League Bowling Club 
Limited, the Company has the right to appoint four of the company‟s directors. 
 
Leasehold premises 
 
The company owns the land upon which the buildings at South Sydney Junior League Bowling Club 
Limited are situated.  A lease rental of $1,612 per annum (2010: $1,612) is payable for the use of the 
land and is expensed in the period incurred.  Note that the rental is at a significant discount to 
commercial rates. 
 
Purchases 
 
South Sydney Junior League Bowling Club purchased liquor and food from South Sydney Junior 
Rugby League Club Limited during the year for $53,709 (2010: $66,666).  Items were purchased at 
cost price plus GST.  The purchase price is lower than when purchasing directly from the supplier due 
to volume discounts available to South Sydney Junior Rugby League Club Limited 
 
Recharges 
 
South Sydney Junior Rugby League Club Limited pays $40,000 of Managers wages and then 
recharges South Sydney Junior League Bowling Club Ltd.   
 
Sundry Payments 
 
The company has paid for the following expenses on behalf of the South Sydney Junior League 
Bowling Club. 
 

 2011 2010 
 $ $ 
   

Insurance costs and accountancy / audit costs 32,813 32,799 

Wages including on-costs – casual staff 30,596 10,938 

Wages including on costs – manager 42,075 43,719 

Council rates 12,342 - 



South Sydney Junior Rugby League Club Limited and its Controlled Entities 

 43 

Notes to the Financial Statements 
For the Year Ended 30 June 2011 (continued) 

25 Related Parties (continued) 

Other Related Parties (continued) 

(iii) Director Related Employees 
 
The Company employs a number of relatives of current and former directors of the club.  The terms of 
employment for each of these individuals are in accordance with a normal employee relationship with 
the Company. These individuals received no conditions more favourable than those which are 
reasonable to expect that they would have received if there had been no relationship with a Director. 
 
Apart from the details disclosed in this note, no director has entered into a material contract with the 
company since the end of the previous financial year and there were no material contracts involving 
directors‟ interests existing at year end. 

26 Events Subsequent to Reporting Date 

There are no matters or circumstances that have arisen since the end of the financial year that have 
significantly affected or may significantly affect the operations of the company, the results of those 
operations or the state of affairs of the company in future financial years. 

27 Parent Entity Disclosures 
 2011  2010 

 $’000  $’000 
    

Assets    

Total Current Assets 3,760  2,996 

    

Total Assets 48,907  51,029 

    

    

Liabilities    

Total Current Liabilities 4,847  4,833 

    

Total Liabilities 15,214  15,311 

    

    

Members‟ Funds 33,693  35,718 

    

    

Net loss from continuing operations after income tax expense 

attributable to members (3,018)  (1,999) 

    

    

Total comprehensive income for the year net of tax (3,018)  (1,999) 

    

    

Contingent Liabilities -  - 

    

Commitments 

Parent entity‟s commitments of donations for $12,872,000 and non cancellable operating lease of 
$6,000 are the same as the consolidated entity in Note 20. 
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28 Business Amalgamation  

On the 3
rd

 June 2011, the South Sydney Junior Rugby League Club Limited received advice from the 
Casino Liquor & Gaming Authority granting provisional approval of the amalgamation between South 
Sydney Junior Rugby League Club Limited and Maroubra RSL Club Limited. Sydney Junior Rugby 
League Club Limited gained effective control of the following: 

  $ 
ASSETS   

   

Cash  304,286 

Inventory  36,388 

Other assets   6,835 

Intangibles  852,000 

Property, plant & equipment   325,880 

  1,525,389 

   

LIABILITES    

   

Trade & other payables  (149,528) 

Loans  (300,000) 

Employee provisions  (82,270) 

  (531,798) 

   

   

Net Assets Acquired   993,591 

   

Cash Consideration  - 

   

   

Gain on acquisition of new business  993,591 

   

   
 

The amounts of revenue and loss of the acquiree since the acquisition date included in the 
consolidated statement of comprehensive income for the reporting period are as follows: 

Maroubra RSL Club Limited  $ 
   

Total revenue from continuing operations  190,314 

   

Net loss from continuing operations after income tax expense attributable to 

members 

 (65,044) 

 

The revenue and profit of South Sydney Junior Rugby League Club Limited excluding the results from 
Maroubra RSL Club Limited for the reporting period are as follows: 

South Sydney Junior Rugby League Club Limited  $ 
   

Total revenue from continuing operations  44,378,802 

   

Net loss from continuing operations after income tax expense attributable to 

members 

 (3,017,913) 

 


